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Hedging Counterparty 
Policy

Risk Warning: Gleneagle Asset Management Limited (ABN 29 103 162 278) trading as Fusion Markets, is the issuer of 
the Fusion Markets Products described in this communication. Trading in Fusion Markets Products involves the 
potential for profit as well as the risk of loss which may vastly exceed the amount of your initial deposit and is not 
suitable for all investors. You should read all of these Financial Product Service Terms, the Product Disclosure 
Statement (PDS) and the Financial Services Guide (available on our website) carefully, consider your own financial 
situation, needs and objectives for investing in these Fusion Markets Products and obtain independent financial 
advice.

Gleneagle Asset Management Limited as trading as Fusion Markets (Fusion Markets)



https://fusionmarkets.com/au
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It is our policy to reduce the risk of losses from 
counterparty failure through diversification and
by setting each counterparty a risk-assessed 
exposure limit.

1.

4.

Introduction

Criteria for Accepting Hedging Counterparties

This policy document explains the methodologies 
used by Gleneagle Asset Management
trading as Fusion Markets (’we’,’us’,’our’) to manage 
market risk and to decide upon the size
of our exposure limits for our hedging 
counterparties. The policy has been developed with
consideration of the ASIC Regulatory Guide 227.

Market risk is the risk that adverse price changes 
result in financial loss, while credit risk is the
risk that a counterparty to Fusion Markets fails to 
perform its obligations which results in
financial loss for Fusion Markets. Our management 
of credit risk is intended to protect the
company and clients from any sudden changes in 
the liquidity, credit quality or solvency of our
banks or brokers.

We assess each of our hedging counterparties to 
confirm that they:

• Have adequate financial resources;

• Are appropriately licensed;

• Hold funds in a reputable bank; and

• Have a good reputation within the industry.

Where possible we will also seek to hold its account 
at the hedging counterparty on a segregated basis.

5. List of Current Hedging Counterparties

Our primary hedging counterparties are:

• Global Prime Pty ltd;

• CMC Markets Asia Pacific Pty ltd;

• Invast Financial Services Pty ltd;

• ISPrime Limited;

• Finalto Group Limited; and

• B2C2 OTC Ltd.

If you need any additional information, please feel 
free to contact us at help@fusionmarkets.com

2. Market risk mitigation, monitoring and reporting

We don’t take proprietary positions based on 
expectations of market movements. However, not
all client transactions are hedged on a back-to-back 
basis so we may have a net position in
markets that we offer.

There are several factors which are taken into 
consideration determining, if, or how, we hedge.
These factors include but are not limited to:

• Volume: If the size of an order is larger than 
internal limits;

• Neutral Exposure: Whether an order is offsetting 
currently held residual positions;

• High Exposure: If internal thresholds have been 
reached for carrying market risk; and

• Liquidity: Should there be insufficient liquidity to 
be able to hedge in the underlying market.

3. Credit Risk Mitigation and Reporting

Fusion Markets has internal counterparty credit 
risk procedures for assessing credit risk and
setting credit risk limits. These procedures are 
reviewed once every six months and are
presented to the Board for approval should any 
changes be proposed.

The credit quality of our major counterparties is 
reviewed on an on-going basis, with a formal
risk review for each counterparty performed at a 
minimum on an annual basis and more
frequently if there is a significant change in market 
conditions or relevant news.
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